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Broadening horizons

Latest News on law, tax and business in China
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Are You Prepared for Annual TP
Disclosure?

Vivian Yao / Frances Gu, Rod| & Partner Shanghai, China

The Chinese State Administration of Taxation published the
milestone Chinese transfer pricing reporting requirements on
July 13, 2016. One of the significant changes is the detailed
disclosure requirement of “Related Party Transaction Disclo-
sure Forms” which ALL companies and permanent establish-
ment in China which is levied according to actual profits rec-
orded in the bookkeeping are required to submit before May
31 of the following year.

“Related Party Transaction Disclosure Forms” has extended
from the original 9 forms to the current 22 forms. The most
important change is the inclusion of the following forms:

Detailed information of major transacting related parties
(i.e. those ranked the top 5 in value of each related party
transaction type), which include the registered and oper-
ation country, effective tax rate, registered capital and
legal representative’s name;

Detailed information of the taxpayer’s internal organiza-
tion with detailed headcounts, functions and reporting
target of each department;

Extension of the requirement of segment financials on
related and non-related party transactions from the TP
Documentation preparation to all taxpayers.

Now the deadline for first related party transaction disclosure
according to the new TP requirement is approaching. It is
highly recommended for all Chinese subsidiaries of foreign
groups to review the related party transactions in year 2016
(including service provision, loan/interest, purchase of materi-
al/goods, sales of trading goods, sales of self-manufactured
goods etc.) and be well prepared for relevant information
collection. Furthermore, it is expected that tax authority will
refer the annual disclosure to make TP risk assessment and
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Broadening horizons

., We must be continuously on alert for new developments to be able to master challenges
in the best possible way. With curiosity and an innovative approach, we are creating for-
wara-looking solutions.

R6d| & Partner
., The building of human towers requires each team member to again and again attempt
something new. In this way, we are able to rise above the challenge together. ”
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underpaid withholding tax liabilities assessment for further
investigation. Therefore the consistence and correctness of
the information disclosure is very important. For the compa-
nies which meet the transfer pricing documentation prepara-
tion threshold, it needs to ensure the information provided in
the TPD is in consistent with the one stated in the annual
related party transaction disclosure forms in order to avoid
the challenges from tax authorities due to the inconsistency.
Rodl & Partner can assist your company in planning transfer
pricing strategy and furnishing the required documentation.
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Each and every person counts” — to the Castellers and to us.

Human towers symbolise in a unique way the Rodl & Partner corporate culture.
They personify our philosophy of solidarity, balance, courage and team spirit.
They stand for the growth that is based on own resources, the growth which has
made Rodl & Partner the company we are today. ,Forca, Equilibri, Valor i

Seny” (strength, equilibrium, valour and common sense) is the Catalan motto of
all Castellers, describing their fundamental values very accurately. It is to our
liking and also reflects our mentality. Therefore Rodl & Partner embarked on a
collaborative journey with the representatives of this long-standing tradition of
human towers — Castellers de Barcelona — in May 2011. The association from
Barcelona stands, among many other things, for this intangible cultural heritage.

This Newsletter offers non-binding information and is intended for general information pur-
poses only. It is not intended as legal, tax or business administration advice and cannot be
relied upon as individual advice. When compiling this Newsletter and the information includ-
ed herein, Rédl & Partner used every endeavour to observe due diligence as best as possible,
nevertheless Rodl & Partner cannot be held liable for the correctness, up-to-date content or
completeness of the presented information.

The information included herein does not relate to any specific case of an individual or a legal
entity, therefore, it is advised that professional advice on individual cases is always sought.
Rodl & Partner assumes no responsibility for decisions made by the reader based on this
Newsletter. Should you have further questions please contact Rodl & Partner contact persons.
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